Exercise

To the right are the highest stock
prices per day (in US dollars) for
Microsoft (MSFT) and Apple
(AAPL) for the last 49 days.

Use your favourite software
package to make a scatterplot of
the data.

Calculate the equation of the
regression line for predicting
AAPL from MSFT and
superimpose it on your
scatterplot.

Is there a significant correlation
between MSFT and AAPL (i.e.,
what is r and what is the
corresponding p-value)?
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